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Office of the Principal Accountant General (Audit),
Sikkim,
Lekha Pariksha, Bhawan, Deorali, Gangtok — 737 102
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FAW/U-II-AC-EAP/2017-18/ §2.2
R@wiDated: |4 0).9 o

Jar #/To,
foerh (v 3TS)
ERALIE] FEAT YT,
A1y salih, #7g fdeei- 110 001
The Director (MI),
Ministry of Finance, Government of India,

Multilateral Institution Division,
North Block, New Delhi-110 001

freer: a§ 2018-19 ¥ FAT s ¥ WERIAT WIedl AR GG ot dlef Fo 8725-IND &hgeer H

A@WINEITHHTOTIH |

Subject:- Audit Certificate in respect of World Bank assisted National Hydrology Project Loan No.
8725-IND for the year 2018-19.

FEIEd,

sgg?,a&zo1s-19ﬁ:ﬁvﬁ%mﬂwm$m‘ﬁ%aa%vmz%aﬁaﬁwmmmﬂ
ﬁggm“ﬁrﬁmﬂazm?rﬁm8?25-]NDW3§W&W€T&?WW%&WWWE

Sir.

| am directed to forward herewith Audit Certificate in respect of World Bank assisted National
Hydrology Project, Loan No. 8725-IND being implemented by the government of Sikkim for the year
2018-19.
Ferad: fada f@arer § safda R
Encl:. Financial Statement Report

EAGrAD

Yours faithfully,
Sd/-

g, Q@R ATERITHUSeey
Sr.Audit Officer/FAW



. UhUseey/d- [1-TH-§udl/2017-18 fot

No.FAW/U-1I/AC-EAP/2017-18/Dated:- | £ *Of 2o

gfa/Copy to:-

I g gerafe e (@deh-Sud), sRa & PrREES-FEIEETE B e, 9, & aard
sureAry AN, o feeel-110 124
Sr. Admn. Officer (PPG-LEAP), Office of the Compiroller and Auditor General of India, 9,
yeendayal Upadhayaya Marg, New Delhi- 110124,

2 mm(wm.mmmm,mmmm,mmm
a8 R e, wermE, del, S R
The Assistant Engineer (Hydrology), National Hydrology Project,  State Project
Management  Unit, Water Resources & River Development Department, Sokeythang,
Tadong, Fast Sikkin.

3. 9, Faer. ToTEd Ud cga fane, fAfEH WK, Aedrn
The Secretary, Finance, Revenue & Expenditure Department, Government of Sikkim,
Gangtok.

Sr. Audit Officer/FAW
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AUDIT CERTIFICATE ‘

To,

The Superintending Engineer,

National Hydrology Project,

State Project Management Unit,

Water Resource & River Development Department,
Sokeythang, Government of Sikkim,

Tadong, East Sikkim

Report on the project Financial Statements

We have audited the accompanying financial statement of National Hydrology
Project under World Bank Loan No. 8725-IN, which comprise the Statement of Sources and
Applications of Funds and the Reconciliation of Claims to Total Applications of Funds for the
year ended 31" March 2019. These statements are the responsibility of the Project’s
Management. Our responsibility is to express an opinion on the accompanying financial
statements based on our audit.

We have conducted our audit in accordance with the Auditing Standards
promulgated by the Comptroller and Auditor General of India. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. Our audit examined, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. It also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall statement presentation. We believe that out audit provides a
reasonable basis for our opinion.

In our opinion, the Project financial Statements present fairly, in all material respects,
the sources and applications of funds of National Hydrology Project for the year ended 31*
March 2019 in accordance with Government of India accounting standards.

In addition, in our opinion, (a) with respect to IUFRs, adequate supporting
documentation has been maintained to support claims to the World Bank for reimbursements
of expenditure incurred, and (b) except for ineligible expenditure as detailed in audit
observation in annexure B, if any appended to this audit report, expenditure are eligible for
financing under the Loan/Credit Agreement. During the course of the audit, IUFRs and the
connected documents were examined and these can be relied upon to support
reimbursement under the Loan/Credit Agreement as per Annexure A, B & C

This report is issued without prejudice to Comptroller and Auditor General of India’s
right to incorporate the audit observation in the report of Comptroller and Auditor General of
India for being laid before Parliament/State or UT Legislature.

o

Deputy Accountant General (Audit)
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Annexure-A

Statement Showing sources and uses of funds. reconciliation of claims and the details
of expenditure incurred component wise for the vear 2018-19 in respect of World
Bank assisted National Hyvdrology Project (Loan No. 8725-IN)

Table 1 ; Sources and use of funds

Sources and use of funds

Amount in ¥

in audit

Opening Balance (a) 8085308.00
Fund received during the (b) 18675000.00
year
Interest earned (c) 353282.00
Total receipts (d) = (a+b+c) 27113590.00
Total expenditure admitted (e) of table 2 6740568.90

Closing balance - (H = (d)-(e) 20373021.10
Amount claimed from Bank (g) 6740568.90
as per IUFR -

Claimable amount from (h) = 50% of (e) 3370284.45
Bank

Short/Excess claim (i) =(g)-(h) 3370284.45

Table 2: Component wise reconciliation of claims and expenditure

’_CO'“POHCNS IUFR Figure (g) | Actual Expenditure | Expenditure Expenditure
as Verified in audit | Disallowed in | Admitted in
Audit Audit
X 4 7 b4
Components-A 13388232.00 1388232.00 - 1388232.00
| Components-B 00.00 00.00 - 00.00
| Components-C 00.00 00.00 - 00.00
Components-D 5352336.90 5352336.90 = 5352336.90
Total 6740568.90 6740568.90 - 6740568.90
Expenditure ) B .

1501 |22
Sr. Audit officer/FAW
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Annexure-B

Statement showing the details of disallowances made from the expenditure
incurred during the year 2018-19 in respect of World Bank assisted National
Hydrology Project (Loan No. 8725-IN)

| District/Unit office Amount disallowed Reasons for
) _ disallowance

- SMPU Sikkim
National NIL NIL
Hydrology Project,
} Sokeythang
WR&RDD, Govt.

| of Sikkim

|
Sr. Audit Offi
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Annexure-C

Statement showing the details of disallowances made from the expenditure
incurred during the previous year now released during the year 2018-19 in
respect of World Bank assisted National Hydrology Project (NHP)

fSl.No. Name of the - Year of Amount Now Balance

division/Unit disallowances | Released Disallowance
amount

1; SMPU Sikkim
National NA NA NA
Hydrology
Project,
Sokeythang
WR&RDD,
Govt. of Sikkim

ol

Sr. Au H icer/FAW



